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is a clear indication that Mr Attlee 
and his Cabinet are impressed w i th 
the mounting hostility against wages 
restraint while profits remain wi th 
out statutory ' control. The plan 
announced before a new House of 
Commons now assembled in a new 
House, is an unmistakable pointer 
that Mr Attlee and his advisers 
have accepted the implied demand 
of the rank and file of the Party 
that the Government must proceed 
wi th the Socialist programme even 
at the risk of seeking a fresh man-

Edith Moore in Memoriam 

THE demise of the third force in 
Europe has been reported by 

Aruna Asaf A l i , after her tour on 
the Continent, which could also i n 
clude a visit to the countries behind 
the I r o n Curta in , thanks to a k ind 
word from Jai Prakash that she no 
longer represented the Socialist 
Party. This got for her the visa to 
the Soviet Union , denied to other 
Socialists. 

The Socialists here, however, w i l l 
feel a greater sense of personal loss 
at the premature death of Edi th 
Moore, the Managing Editor of the 
Socialist Commentary. Tha t it is 
possible to live a dedicated life, and 
emit light without heat in the 
midst of all the distractions of Eng
land today, that one can cheerfully 
brush aside the good things of life, 
and work for a good cause wi th no 
hope of a reward—all these and 
more are exemplified in the life of 
a small batch of devoted men and 
women who form the Vanguard 
Group in England of which the 
Socialist Commentary is the non-
official organ. Edi th Moore was a 
shining light of this group, a sin
cere friend of India , and a cham
pion of the underdog everywhere. 

Sardar is 75 

THE Sardar is 75. The sponta
neous enthusiasm w i t h which 

Sardar Patel's 75th birthday was 
celebrated brought out one as
pect of his enigmatic personality 
that rarely comes to light — the 
charm which lies hidden behind his 
inscrutable features and the hard 
exterior. For though rocklike he 
may be, the strong man of Ind ian 
politics is held in deep affection by 
many sections who are violently op-

date from the people. 

Or , is Mr Attlee's decision to 
seek legislative authority for exer
cising powers of control over the 
whole economy a reflection of the 
British Prime Minister's acute 
calculations about the strength and 
position of the rival political par
ties in the House of Commons? 
Encouraged by the victory over the 
issue of nationalisation of the steel 
industry, Mr Attlee seems confi
dent that he can successfully chal-

posed to his views. Of the many 
of the appellations that the Sardar 
has collected during his life time 
—the sledge-hammer, the party 
boss who holds the strings of the 
Congress Party in his hands, the 
iron man who can get things done, 
the Bardoli peasant who has been 
bought over by the Banias these 
are some of the less endearing ones. 
But, as in the case of most strong 
men, children are. naturally drawn 
to h im. And so arc those simple of 
heart. 

At 75 the Sardar is reputed to 
have an iron grip on the affairs of 
the country. This reputation has 
never been shaken by those who 
point to the widespread inefficiency 
and corruption inside and outside 
the Government. But there can h-
no peaceful and carefree old age 
for such a stalwart who has volun
tarily taken on his shoulders the 
heavy burden of seeing the new 
Republic through its first 10 years. 
The Sardar could not possibly he 
at it that long; but let us hope he 
wil l live long enough to pass on 
that burden to worthy successors. 

George Bernard Shaw 

TH E R E may have been figures as 
picturesque, who flitted across 

the world stage during the last fifty 
years or so. but none who held that 
stage for so long as did George 
Bernard Shaw. He lived much 
longer than the span allotted in the 
Bible; for three score years and ten 
he dazzled the public mind. One 
does not even remember now for 
how long he has been a legendary 
figure. The role of the prima 
donna G.B.S. sought for himself 
was neither due to perversity or 
exhibitionism. He chose it deli-

lenge the Opposition on major and 
fundamental issues, despite his pre
carious majority. There is no 
denying the fact that despite for
midable parliamentary challenges. 
Labour remains' in power. I f i t 
could overcome the combined Op
position of the' Tory Party and of 
the City towards steel nationalisa
t ion, it may as well face Mr Chur
chill's latest threat to ring 
the division bell wi th confident 
assurance. 

berately because he felt that this 
was the only way in which he could 
make people listen to h im and 
think. 

That England was amused by h i m 
but never took him seriously was 
among the many paradoxes of his 
life. Both on the Continent and in 
the United States his plays were 
taken up much earlier, and had 
much longer runs than in the coun
try of his adoption. For Ireland, 
Shaw had the peculiar ambivalence 
one has to one's poor relatives. 

According to his own modest 
estimation of himself, as 'a drama
tist, Shaw belonged to the first order 
in the sense in which Shakespeare 
belonged to the second. That is to 
say, he never accepted the existing 
order of things as Shakespeare did. 
His plays were all plays of ideas, 
and lived and kicked about on the 
stage as they had never done in the 
hands of any other playwright. 

As one of the original founders 
of the Fabian Society, Shaw was 
also the unwil l ing godfather of the 
theory of gradualness which so 
damned the British Socialists in the 
eyes of the Communists. A good 
man fallen among Fabians, Lenin 
said of h im once. Completely out 
of sympathy wi th all that is. v i ta l , 
and forward-looking, said Michael 
Foot of h im the other day. A 
staunch supporter of Ind ian aspira
tions, Shaw never had any sym
pathy for those in our country who 
knew the seventeen volumes of Her
bert Spencer by heart, but d id not 
know a thing. Munic ipa l trading 
does not go very well w i t h Rama 
Rajya. G.B.S., who forsook the 
Irish, d id not understand us any 
better, but he remained a friend of 
India just the same. 
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Tallying the Figures 
In view of the confusion which 

has been created in reconciling our 
trade figures w i t h our sterling and 
foreign exchange account, it needs 
to be emphasized that the statis
tics of seaborne trade arc issued by 
the Directorate General of Com
mercial Intelligence. Those collect
ed by the Exchange Control Depart
ment are not issued to the public 
though it is the latter figure which 
go into the accounting of our bal
ance of payments. The public esti
mate of favourable and unfavour
able balance made from the Cus
toms returns, therefore, does not 
agree, w i th the figures taken by the 
Reserve Bank for drawing up our 
balance of payments. 

A correspondent points out, refer
ring to the editorial entitled " More 
L igh t " in the last issue of this 
paper; 

( i ) Public estimate of favour
able or unfavourable balance of 
trade is from Customs returns. 

(2) Exchange Control and Cus
toms returns differ because: 

(a) Over a period of time, Cus
toms returns would show the 
values as declared by the ex
ports of goods actually ship
ped. But Exchange Control 
returns would show, for the 
same period, only the values 
of goods—values received 
and values remitted abroad. 
There is always a time-lag be
tween the actual export or 
import of goods and the re-
ceipt or payment for them— 
a lag which may be positive 
e.g., imports may be paid for 
in advance, 

(b) Exchange Control returns 
exclude all trade w i th Paki
stan including seaborne trade, 
and over-land trade wi th 
neighbouring countries. 

(c) The Exchange Control re
turns would presumably also 
exclude barter trade, since no 
receipts or payments of 
foreign exchange are involv
ed in a barter deal. 

(d) The basis of valuation for 
Customs and Exchange Con
trol are different. Barring 
illegalties and evasions, Ex
change Control figures are 
the nearest approximation to 
what the country actually 
earns or pays for its exports 
or imports. 

(3) E x p o r t Control returns are 
not always strictly the values of ex
ports alone, i.e., they are not always 
f.o.b A sample survey at Calcutta 
and Bombay revealed that the latter 
often includes freight and/or insur
ance charges, 

The correspondent took us to task 
for the totally misleading statement 
in the editorial " More L i g h t " in 
the last issue that the quarterly 
statements of balance of payments 
in the Reserve Bank Bulletin do 
not give a breakdown of the figures. 
This they do. Finally, the corres
pondent suggests that when all the 
provisos and explanations are borne 
in mind, no one. should find it 
difficult to reconcile the published 
figures of foreign trade wi th the 
sterling accounts. We are not so 
sure, but more of it later. 

Direction of International Trade 

THE latest issue of Direction of 
International Trade, January 

to June, 1950, published by the 
United Nations, show the extent to 
which the dollar-sterling gap has 
been narrowed in the. first half of 
1950 as compared w i th the same 
period last year, i.e., the period 

just, before the devaluation of the 
pound .sterling. The United States 
exports to the. Commonwealth 
countries, fell in value in the first 
half of 1949, while 'the value of 
US imports from the Uni ted king-
dom, the Un ion of South Africa, 
Australia, New Zealand and 
Malaya increased, though the in 
crease in the quantum of imports 
was more marked than in value. 
The dollar gap of the UK dwindled 
from $279 mil l ion in the first half 
of 1949 to $118 mi l l ion in the .first 
half of 1950; that of Ind ia from 
$49 mi l l ion to $6 mi l l ion , of the 
Un ion of South Africa from $104 
mi l l ion to $6 mil l ion. 

The adverse balance of the trade 
of Australia arid New Zealand 
wi th the dollar area, which was as 
heavy as $27 mi l l ion in the first 
half of 1949, was turned into a 
favourable one of $29 mi l l ion . 
Malaya and Singapore had a 
favourable balance of $111 mi l l ion 
as against $82 mi l l ion in the first 
half of 1949, 

Pakistan, however, is an excep
t ion in that her excess of imports 
from the USA increased from $2 
mi l l ion to $5 mil l ion. Pakistan, 
incidentally, was the only Com-
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monwealth country which d id not 
devalue her currency. 

The issue also deals wi th the 
external trade of USSR. While 
exports from the Soviet Union rose 
in value during the first half of 
1950 compared wi th the corres
ponding period of 1949, imports to 
USSR fell in value by half. 

Iron Ore Resources 

THE feasibility of utilising avail
able iron ore resources in the 

undeveloped areas as a primary 
step towards promoting higher 
standards of l iving in these areas 
is stressed in a recent UN report 
on " Wor ld I ron Ore Resources 
and their Util isation." Most of 
the undeveloped regions contain 
iron ore' of rich metallic content. 
The more populous ones have re-
sources to support a large iron and 
steel industry, and the less popu
lous ones have iron ore deposits 
suitable for economical mining. 
The principal factor retarding the 
development of a large and modern 
industry is the absence of adequate 
markets, though of course, in a few 
of the under-developed countries, 
the demand for steel products 
exceeds the minimum required for 
setting up an economic iron and 
steel industry. 

The development in South-East 
Asia could be maximised by a two-
way exchange of iron ore of the 

'various countries for Chinese cok
ing coal. According to the Report, 
the annual production in both 
India and China can be raised to 
20 mil l ion tons, more than ten 
times the present levels. Though 
Africa lacks coking coal, this can 
be made up by a two-way ex
change of Nor th African iron ore 
for the coking coal of Europe. 

Calcutta Tramways 

THE Calcutta Tramways Com
pany is one of the major 

sterling companies operating in 
Ind ia today. Though every encour
agement is given to foreign capital 
in India, the speech of the Deputy 
Chairman of the Company in 
London did not strike an optimis
tic note. 

According to the existing arrange
ment, the Calcutta Corporation 
has the recurring right to purchase 
the undertaking every seventh year. 
The chief grievance of the Com
pany is that the purchase price 
being based on the average annual 

earnings during the previous seven 
years, there is no Incentive left for 
expansion. Any capital expenditure 
made during the period w i l l not 
be remunerative in that it w i l l not 
be computed' in the purchase price. 
Uncertainty of tenure, retards ex
pansion. But the question of a 

WI T H the confirmation of the 
news of the invasion of 

Tibet, the air is thick wi th rumours 
of a change in our foreign policy 
and there have been rumours that 
a section of the Cabinet has also 
been in favour of a more positive 
policy towards the Western Powers. 
This reflects, perhaps, only the 
view which the Congress President 
has been stating since his election 
which may be expected to have its 
own adherents in the Cabinet among 
those known to support h im. But 
in any case, any such swing can 
only be consistent wi th previous 
positions taken by the Prime Minis
ter; if Sir B. N. Rau's statement 
is any indication of the policy, there 
w i l l be no wavering even now  
about admitting Red China to the 
U . N . if only to impose on her the 
obligation to respect international 
law. The Tibetan invasion can 
be regarded as China not recipro
cating India's fa i th; since any out
side aggression in Tibet can only 
come through India, it amounts 
to denial of confidence in India's 
ability to prevent i t . 

Political circles point out that 
this is th i rd occasion on which 
the Prime Minister has been misled 
—the other two being Russia's 
return to the Security Council 
and the possibility of China enter
ing the war if the UN troops 
crossed the 38th Parallel. Some 
observers, however, take the view 
that the Tibetan incident may 
serve to restore balance to Pandit 
Nehru's independent foreign policy 
because it has not been hitherto 
as independent of the feelings of 
China and the USSR as it has 
been of the policy of the Western 
Powers. The exultation in the 
American and sections of the Eng
lish Press over this incident re-

fair purchase price need not be 
such a debatable point. Can "a 
reasonable return to shareholders" 
not be given a precise interpreta
tion? For the Company has been 
maintaining a very efficient service 
and has not been slack in the 
modernisation of rolling stock. 

veals the extent to which misunder
standings with the West have 
developed so far. 

Non-Lapsable Found for Irrigation 

The Planning Commission has 
addressed a twenty-five page printed 
letter to the Government of India 
exhorting the latter to set up non-
lapsable Ways and Means Funds 
for financing irrigation projects in 
future, and the Deputy Prime 
Minister himself drew attention to 
it last Tuesday. Inaugurating the 
annual meeting of the Central 
Board of Irr igation, Sardar Patel 
stressed the need for comprehen
sive planning and took the; engineers 
to task for incomplete or visionary 
project estimates which they have 
submitted in the past. 

Though India has the largest 
irrigated areas in the world, we 
have so far utilised less than 6 per 
cent of the total water resources for 
irrigation and i / a per cent for 
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