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CURRENT STATISTICS 

AIR TRANSPORT 
BY a reorganisation or airlines which include reallotment of air routes, 

amalgamation of the weaker units and changes in their internal 
organisation necessary to eliminate or reduce excess capacity and to 
bring down overheads, it should be possible for the air companies 
to break even by January 1953. This is the main f inding of the Com
mittee which had been appointed to enquire into Air Transport and 
submitted its report this week. U n t i l this happens, the short fall of 
the estimated revenue of the companies from the standard costs worked 
out by the Committee should be met by the Government. Actually, 
each company, the. Committee recommends, should be allowed a small 
margin of profit over and above the break even need at the rate of 
8 per cent on fixed capital assets. Al lowing for income-tax and 
reserve, it would leave not more than 3½ per cent to the company 
for distribution to shareholders as dividends. While receiving such 
assistance, no company should be allowed to pay dividends of more 
than 3½ per cent and even when companies are in a position to do 
without Government aid, dividends should be. restricted to a maxi
mum of 5 per cent unt i l an amount equal to the total subsidy, if any, 
received by them from the Government from January 1, 1953, has 
been paid into a special reserve fund. 

This, in brief, is the. measure of assistance which the Committee 
recommends for the airlines. The Committee, however does not 
seem to be too confident about its own scheme of reorganisation. 
The. position, both as regards costs and revenue, should be reviewed 
sometime about October 1952, when the results of working of the 
Committee's scheme for 18 months would be available. The Com
mittee recognises that in no country commercial air-lines fully pay 
their way and that some sort of subsidy in the larger national interest 
is called for, though it is extremely sceptical about the rebate on 
aviation spirit now allowed as a measure of subsidy. The rebate, 
however, is to be retained for sometime more, and should be reduced 
in 1952, but it should be restricted to scheduled operations only and 
should not be extended to charter flights, not even those by scheduled 
operators. The task of assessing the reasonable needs of the com
panies should be entrusted to the Ai r Transport Board. There are 
also other minor concessions, such as the removal of the. restriction 
on the air travel of Government officers recently enforced. 

• 
These recommendations, if the assumptions regarding pay loads etc. 

on which they are based, turn out to be reasonably correct, appear 
fair and unexceptionable at first sight but this is by no means the whole 
story. The main object of the reorganisation outlined by the Com
mittee is to strengthen the major operators in the field, A i r - Ind i a , 
Indian National Airways, Bharat Airways and Airways ( I n d i a ) . Even 
for the A i r Services of India , belonging to the Walchand group, now 
fallen from grace, survival w i l l depend on their amalgamating with some 
other organisation in order to obtain a group of routes which would make 
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We wish all our readers, 
advertisers and well wishers a 
happy Divali and extend to 
them the greetings of the 
season. 

As the office of The Econo
mic Weekly will remain closed 
for Divali, there will be no 
issue of the journal on Nov-
ember 11, 1950, 


