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Manipulations in Textiles 
Thursday, Morning. 

LTERNATE-: bouts of bull sup-
port and bear covering in 

Tata Steels, particularly Deferreds, 
a. consistent firmness in textiles and 
the emergence of a few bright spots 
in the miscellaneous section charac
terised the trading on the Bombay 
Stock Exchange during the week 
under review. News from the 
Korean war front imparted an 
easier tendency and the lowest 
levels of the week were touched at 
the close of business on Friday, 
the end-of-account day. A general 
belief in an early end of the Korean 
conflict and the decision not . to 
extend the l imited lndo-Pakistan 
Trade Agreement beyond September 
30, 1950, led to a fairly substantial 
liquidation in Tata Steels on that 
day. The weakness in steels also 
had an unsettling effect on textiles 
the continued firmness in which in 
recent weeks has been greatly sur
prising. 

By the time the market opened 
again on Tuesday after a break of 
three holidays, things had changed. 
There was a distinct possibility of 
Red China being embroiled in the 
Korean war, should the United 
Nations forces decide to pursue the 
Nor th Korean forces beyond the 
border. Another contributory factor 
was Sardar Paters categorical 
assertion at Indore that " nation
alisation of industries is only a 
matter of talk w i th those who 
demand i t . It is not possible in 
India in the near future as far as 
I can visualise." Wednesday, how
ever, witnessed the development of 
a hesitant tendency in Tata Steels 
although textiles continued to be 
f i rm, and so d id Calcutta issues and 
a few selected scrips in the miscel
laneous section. 

Trading, however, continues to 
remain confined to professionals 
with outside investors conspicuously 
absent. The market, particularly 
in Tata Steels, is still uncertain for 
neither-.the bulls nor the bears seem 
to have made up their minds about 
the future. The bulls, whose mani
pulations to maintain a firm makes  
are now common know 

apparently trying to liquidate their 
holdings in Tata Deferreds by rig
ging up the market by the method 
of supporting selected textile scrips. 
On the other hand, bears are chary 
of entering the market wi th the set 
purpose of hammering down the 
prices. They do not appear to be 
prepared at the moment to oblige 
their adversaries even by covering 
their short positions with the result 
that the attempts by bulls to l iqui
date, while the going is good, is 

foiled. Reports suggested that the 
bulls were even arranging bank 
credit for taking delivery of a large 
stock of Tata Deferreds. 

Activi ty in the market is limited. 
The war psychology, however, has 
not abated yet- And the possibility 
that, whether or not the Korean 
war conns to an early end, the 
parmament programme of the 
Western Powers wi l l not be a wee 
l i t slackened is sought to be made 
the best of. The international poli
tical situation is still fluid and 
fresh war clouds are gathering 
above the China-Korea border. 
However a decision by the United 
Nations to call back its forces in 
Korea to the 38th Parallel may set 
in motion a recession in prices. 
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In the steels section, in contrast 
to the recent distinctly easy tend
ency in Tata Steels, Calcutta issues 
have been firming up on persistently 
higher advices from that centre. 
Bengal Steels came in for promi
nent attention as the Directors of 
that Company decided to declare a 
dividend of annas ten per share for 
1949 as against annas six only in 
the previous year. They were 
marked upto Rs. 23-3. Indian 
Irons have also been receiving fair 
speculative support in sympathy 
with Bengal Steels. 

The firmness in textiles is highly 
intriguing. The textile workers' 
strike is already some 7 weeks old 
and there is as yet no knowing 
when it w i l l end. Even the earlier 
expectation of an early announce
ment of the Appellate Tribunal 's 
award is receding to the back
ground. It is possible to argue that 
longer the strike continues, the 
earlier must be its approaching end. 
Act iv i ty in this section, though of a 
selected nature, suggests, neverthe
less, that operators do not take into 
account the huge losses that the 
mills must have been put to on 
account of the strike. Export out
look might have brightened but lost 
production, especially over such a 
long period, cannot be made up 
easily or quickly when the position 
of raw materials remains admittedly 
difficult. This loss in production 
wi l l inevitably be reflected in the 
balance sheets for the current year. 
Suspicion is growing that the firm
ness in textiles has been mainly or 
solely due to manipulations by bull 
operators, who are trying to rig up 
the market and create a favourable 
opportunity for themselves in order 
to get r id of their holdings in Tata 
Deferreds with the minimum of 
loss. 

Banks, Insurances, and Electrics 
have remained quiet throughout the 
week, with few changes in values. 
Imperial Ful ly Paids were a shade 
lower owing to lack of support and 
New India Assurances suffered a 
small setback on scattered realising. 

Act ivi ty in the miscellaneous, sec
tion has been of a selective nature, 
the firm tendency in Belapurs being 
specially noticeable. The belief is 
gathering strength that sugar prices 
for the new season wi l l be higher. 
Belapurs were marked up yesterday 
to a new high level for the current 

year at Rs. 273-4 on heavy short-
covering. Short-Covering was also 
responsible for a small improvement 
in Associated Cements and Premier 
Constructions. Scindias were mar
ked up to Rs. 13-14 on the expect
ation that an early sttlement wi l l 
be reached on the question of sale 
of the Company's shipbuilding yard 
at Vizagapatam. 

Market trend remains undecided. 
Apart from the question of world 
war or peace, on which divergent 

opinions are held, there st i l l remain 
to be settled other economic issues 
such as the extent and scope of 
possible United States aid to under
developed countries, the practicabi
l i ty of the mutual aid plans cur
rently being discussed in London 
by the Commonwealth countries. 
The stalemate in Indo-Pakistan 
economic relations on account of 
the failure of the International 
Monetary Fund to fix the exchange 
value of the Pakistan rupee is an
other disturbing factor. 


