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U.K. Insures Dollar Exports 
N E W scheme, known as 

" Joint Venture," has been an
nounced by the UK Government 
this week to assist exporters to the 
dollar markets. The scheme amounts 
to a sharing of risks involved in sell
ing goods in these markets and 
guarantees an exporter to the Uni ted 
States or Canada against any loss 
resulting from his endeavour to i n 
crease his turnover in these markets. 
The exporter and the British Gov
ernment w i l l share the trading profit 
and loss account. 

Further details w i l l be eagerly 
awaited in this country as well as 
elsewhere and it is reported that the 
Economic Co-operation Administra
t ion and the Western Union Nations 
arc keenly interested in the scheme 
and are studying its principles. 

If successful, it may very well 
revolutionise the held of credit 
insurance in the next few years. It 
w i l l be interesting to know what role 
the Export Credit Guarantee De
partment wi l l play in the new scheme 
and how far the latter can be push
ed without invi t ing retaliatory mea
sures from other countries supplying 
the dollar markets (even from the 
US, itself may be) on grounds of 
unfair competition and the like. 

U.S. Balance of Payments 

HE exchange adjustments of last 
September were followed by 

an abrupt reversal of the movement 
of international reserves. The out
side wor ld , which had paid the US 
$516 mi l l ion from its gold and dol
lar reserves (including newly pro
duced gold) in the half year pre
ceding devaluation, acquired $747 
mil l ion from the US in the next six 
months. The difference in the 
movement of reserves was more than 
$1.2 bi l l ion. 

This shift was largely the result of 
a decline of $1.4 bill ion in US ex
ports of goods and services and a 
rise of $400 mi l l ion in US imports. 
It is not possible, of course, to know 
to what extent these changes were 
the consequence of the devaluations. 
Whi le US imports were $400 m i l 
l ion higher in the half year follow
ing the devaluations than in the; pre
ceding half year, their increase may 
reflect a seasonal increase or an up
swing in US business activity and 
they were still $200 mil l ion below 
their level in the corresponding six 
months of 1948-49. Similarly the 

$1.4 bi l l ion reduction in exports of 
goods and services was due to the 
imposition of trade restrictions 
abroad as well as to the increased 
cost of US goods to foreign buyers. 

Foreign countries' payments to 
the US on account of private capital 
movements and unrecorded transac
tions (which are believed to consist 
in large part of unrecorded capital 
flows) declined by $500 mi l l ion in 
the six months following devalua
tion. This shrinkage, together w i t h 
the changes in US exports and i m 
ports of goods and services, was re
flected in a corresponding change in 
compensatory financing. US aid 
was about $900 mi l l ion less and, as 
has been noted, there was a reversal 
in the movement of foreign reserves 
as a result of which foreign coun
tries added over $700 mil l ion to 
their holdings. 

During the half year following 
devaluation, UK added $560 m i l 
lion to its gold, US dollar and 
Canadian dollar resources, and Ca
nada increased its gold and US dol
lar holdings by $207 mil l ion. The 
Netherlands, Japan, South Africa 

R . S U K U M A R C H A K R A -
V A R T Y in his article on 

' ' India and Burma" in The Econo
mic Weekly of 9th September has 
done well to stress the urgent need 
for a long-term agreement for 
Burma rice. There is l i t t le to ind i 
cate that the Government of India 
have given the necessary attention 
to the value of rice in Indian eco
nomy. W i t h the Eastern and South
ern part of the country so largely 
dependent on rice, India's food pro
blem is primarily how to procure 
the maximum quantity of rice. 
Burma on which we have tradit ion
ally depended for large supplies of 
rice may be in a difficult economic 
or political state today, but her eco
nomy is so complementary to that of 
Ind ia that we can never give it too 
much thought. 

T h e Government therefore must 
view the present high price of 
Burma rice in the context of 
Burma's potentiality to purchase 

and Switzerland also added substan
t ial amounts in the same period. 
The increase in these countries' re
serves was considerably in excess of 
the outflow from the US, the dif
ference being largely due. to the new 
gold production abroad. 

The main changes in the US 
balance of payments from the half 
year ending September 1949 to the 
year ending March 1950 may, there
fore, be summarised as below: 

Indian exports as well as Burma's 
capacity to supply year after year 
just those articles in which we are 
primarily deficient. 

It is not generally known that last 
year the Burma O i l Companies con
tinued to incur large capital expen
diture to rehabilitate the oi l indus
try in spite of serious polit ical i n 
security at the instance of the British 
Government which promised to 
make good al l the loss which the 
Companies might suffer. This ought 
to open the eyes of the Indian Gov
ernment and indicate how urgent 
it is to forge the closest economic 
links w i t h Burma even if we have to 
incur some financial loss for a few 
years. It is the duty of the Govern
ment to view these problems in their 
long-term perspective. Due to par t i 
t ion and in the light of strained re
lations w i t h Pakistan the need for 
still closer economic relationship 
w i t h Burma cannot be too strongly 
emphasized. 

H . T , P A R E K H , 

"India And Burma" 
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