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as innocent of the sea as a squirrel, 
and yet such people have shed 
lustre on this office- Successful 
lawyers have equally successfully 
filled the office of the Defence Secre
tary without being soldiers them
selves. Strong commonsense, a 
grasp of realities, and the ability to 
carry the party as well as the 
country with h im is all that is 
needed of a Cabinet minister. Such 
laurels have to be won in the field 
of politics and public service. It 

U R I O U S L Y enough, the real 
key to the enigma presented in 

the economic report on Europe* 
lies in the East—Eastern Europe, 
Asia and the Far East. For the 
progress reported in 1949 has been 
as striking as the hopelessness of 
the yawning dollar gap as well as 
of other disparities that not only set 
a deadline to this progress at the 
cessation of Marshal A i d but raises 
serious doubts about maintaining 
employment and activity at any
where near their current levels for 
long. 

Production in Europe continues 
to go up and has been accompanied 
by a remarkable increase' in indus
trial productivity and capital invest
ment without bringing in its train 
any noticeable unleashing of the 
forces of inflation. Yet the outlook 
remains gloomy. For Europe can
not . hope to close the dollar gap. 
It may not export much more to the 
Uni ted States nor tan it hope to 
oust American products from ster
ling area and other th i rd markets to 
offset substantially its dollar deficit, 
though devaluation has no doubt 
increased its competitive strength in 
this respect. For the bulk of the 
demand in most of the th i rd mar
kets is for capital goods, in which 
America's competitive advantage 
cannot be substantially reduced. Nor 
can Europe switch its purchases 
from the Western Hemisphere to 

is a poor Government, indeed, 
which cannot utilise the services of 
the best experts without put t ing 
them in the pillory. W i l l M r . 
Deshmukh fare any better when Dr . 
Mat tha i , wi th al l the requisite 
qualities for successfully piloting the 
finances of the country, left in des
pair? Particularly when, in the 
place of the placid flexibility of his 
distinguished predecessor, he comes 
w i th a reputation for strong inde
pendence and settled convictions? 

alternative sources at comparable 
prices. Economic expansion in the 
United States seems to make for its 
greater, nor lesser, self-sufficiency. 
Even in the production of basic 
raw materials, the New Wor ld 
seems to be forging ahead. Its 
share of world wheat production has 
risen, it now produces more of rub
ber and t in than it did a year ago 
and these are not the only pro
ducts in which it is difficult for 
Europe to dispense with the West
ern Hemisphere as sources of 
supply. 

Eastern Europe comes into the 
picture because it raises the threat 
of increased production in Germany 
for other European markets. Be
fore the War, 25 per tent, of the 
products of German industry used 
to be absorbed by areas which are 
now on the other side of the I ron 
Curtain. A greater threat from the 
East is the revived export potential 
of Japan. And there is the overall 
drag represented by the dollar defi
cit of Asian and Far-Eastern coun
tries—deficits which block the way 
to the restoration of triangular ex
change which had been the stand
by for Europe in the pre-war years. 

This alone would be reason 
enough for Europe to turn to the 
undeveloped economies and setting 
them in order. But the inspiration 
behind the Sydney Conference and 
the subsequent conferences in 
Bangkok and Boguio was not only 
to provide a stabiliser to the un
balanced economy of Europe but 
also to expedite the flow of financial 

aid without which the white men 
no longer feel secure in the coun
tries of their exploitation. If not 
actually on the run—only in Malaya 
the whiteman's rule is still i n t a c t -
Europeans have lost that sense of 
assurance which had been so long 
their principal weapon of de
fence as well as offence. They find 
themselves squeezed in between the 
growing nationalism of the Asian 
countries and the impact of com
munism from across the border of 
China, Economic aid on a sub
stantial scale may still help them to 
rehabilitate themselves in the pro
cess of rehabilitating the economies 
of the countries which receive the 
aid. Those living in the compara
tively milder climate of this coun
try do not always realise the plight 
of Europeans in other Asian coun
tries, Bevin's gamble has failed in 
China. The Government of Mao 
Tse Tung has turned down Britain's 
offer of establishing,diplomatic re
lations despite the recognition given 
to Red China by the British Govern
ment. The charge sheet against 
Britain is long. 
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*Economic survey of Europe in 1949, 
United Nations, Lake Success, Prepared 
by the Economic Commission for Eu
rope, Geneva, 1950. 
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The main charge is that Bri tain 
has abstained f rom voting in the 
Security Counci l and other U N O 
bodies on the question of Chinese 
representation; the detention of 
Chinese aircraft in Hongkong is an
other. There are, besides, the res
trictions on immigration from 
China into Hongkong, and censor
ship of Chinese books and periodi
cals in Malaya and elsewhere. 

China's refusal to enter into dip
lomatic relations w i t h Bri tain has 
soured those who had thought ear
lier that Britain would benefit by 
"recognising the facts in China." 
Instead, now they find that recogni
tion has put new heart into the 
Malayan terrorists and set the Chi 
nese wondering whether the British 
have started once again to appease! 
British merchants in China suffer 
crashing taxation, illegal levies and 
extortion, restrictive regulations and 
gross discourtesy etc., etc. In short, 
it has not paid Britain to fall out 
of step w i t h the USA on this ques
t ion. 

This adds urgency to the need 
for concerted action for the econo
mic rehabilitation of South East 
Asia. The proposal in its present 
form was broached during the 
Commonwealth Conference in Co
lombo four months ago. Since then, 
talks have taken place in Sydney, 
and a Conference has been held at 
Baguio which was supposed to ex
plore the possibilities of a Pacific 
Pact- a purely mili tary affair—but 
ended up, according to press re
ports, in the repetition of platitudes 
about peace and prosperity for all . 

The initiative, however, except in 
the case of the abortive Asian Con
ference called at New Delhi a year 
ago, has always come from the 
Western countries. W i t h Australia 
taking the lead, the question of de
fence naturally looms large, though 
it is not always considered discreet 
to put it in the forefront. Dollars 
may attract where defence repels. 
But who is to provide the aid? The 
meeting at Sydney, judging from 
the results, was like a meeting of 
church mice. Those who attended 
the conference d id not have any 
money to put up. Britain complains 
of having been bled white, paying 
out sterling from the accumulated 
balances, and cannot stand this 
drain any longer, not to speak of 
adding to i t , even for the laudable 
purpose of providing economic aid 

for the undeveloped countries. Since 
the US alone can pay, not unrea
sonably, the main function of the 
Sydney Conference has been des
cribed as one of making the Com
monwealth "credit-worthy" for 
American private investors, which is 
a very tall order, indeed, judging 
from the latest UN report—Me
thods of financing economic deve
lopment in undeveloped countries. 

Co-operation among Asian na
tions has not made much headway 
because the initiative for it has re
mained in the wrong hands. Even 
the work of the U N O in this region 
—of the E C A F E in particular—has 

suffered for the same reason and 
has never attracted the active inter-

HIS daily columns—by no means 
confined to the chain of news

papers which he owns—has brought 
Sheth Dalmia into much greater 
limelight, and much more quickly 
too, than his emergence as a news
paper magnate a few years ago. 
True enough, neither Pandit Nehru 
nor Sardar Patel would ever con
sider h im an adversary worthy of 
their steel. Nevertheless, they do not 
always get the better of the argu
ment. 

Indeed, considering how unequal 
the light is, it must be conceded 
that Sheth Dalmia has scored a 
few points. Neither t ruth nor right
ousness nor even decorum or good 
form, for the matter of that, can be 
the monopoly of any one, however 
eminent he be. To say that in a 
subjudice case before a quasi-judi
cial tr ibunal, a word put in by the 
Prime Minister may smack of un
due interference, is not necessarily 
to stretch the point too far. 

Equally pertinent is the conten
t ion that if contribution to the 
Gandhi Memoria l Fund was entire
ly voluntary, why d id the Govern
ment have to pass an ordinance and 
offer an extra inducement for i t , 
not provided in the laws of taxation 
and make a special concession of 
income-tax on what is normally sub
ject to such taxation? 

est, or won the energetic support, 
of the countries concerned. Why 
should non-resident powers always 
take the leading positions in such 
conferences, instead of attending, 
on invitation, as observers? 

Politics apart, the economies of 
these countries are not complement 
ary. Hence mutual aid can not pro
mise immediate or startling results, 
un t i l Japan regains her industrial 
potential, and India makes some 
headway towards industrialisation. 
The scope for co-operation, none 
too bright in any case, w i l l remain 
narrower stil l , unt i l the initiative is 
taken by those directly concerned. 
For this to happen, we have to wait 
awhile. 

It would be wrong to suppose, 
however, that in the controversies 
raised by Sheth Dalmia, the parties 
are unequally matched in the sense 
in which he means i t . On the con
trary, Sheth Dalmia seems to have 
all the advantage on his side and 
it is the victims of his attack who 
seem to lack the means of defence. 
By conceding the superiority of 
those whom he attacks, Sheth Dal
mia starts off wi th an ini t ial advan
tage which he may be able to retain 
to the very end. His assumed hu 
mil i ty , the confession of his past 
guilts and the stand he takes as 
being one of the millions who are 
ruled pitted against the might of 
the rulers stands h im in good stead. 
A frail man, wi th a past admittedly 
unsavoury, Sheth Dalmia is redolent 
of the Orient. The way in which he 
has gate-crashed into limelight 
would have been unthinkable in a 
public controversy carried on ac
cording to the approved standards 
of the West. Good form demands 
that one should remain impersonal 
but Sheth Dalmia disarms opposi
tion by admitt ing himself in the 
wrong right from the start, and by 
the confessions of his own guilt . By 
a subsequent shift of position he al
most does the rope-trick and asks 
in all innocence, Christ-like, " Cast 
a stone at me, those who are pure 
of heart." Has not the Bible said, 
let no one take unction unto his 
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