
Decline in Bank Advances 

BRINGS DOWN MONEY RATES 

AN it be that importers in 
India do not trade wi th un

used funds, but finance their re
quirements through surplus resources 
or through withdrawals of their 
bank deposits? Recent financial 
statistics furnish partial answer to 
this query. Figures indicate that i m 
ports are expanding; simultaneously, 
bank advances are declining sharply. 

In the fortnight ended M a y 19, 
1950, scheduled bank's loans and 
advances decreased by Rs. 15 cro-
res. This is the main reason for the 
sudden easiness in the short-term 
money. Call money is now avail
able at one-half of one per cent.: 
term money rates have correspond
ingly cased off. In the absence of 
trade demand for funds, money 
rates are coming down. 

And this, despite heavy contrac
tion of currency. In the fortnight 
ended May 26, 1950, the volume 
of notes in circulation declined by 
Rs. 14 crores to Rs, 1,18154 crores. 
This, of course. is in conformity 
wi th the usual explanation of the 
authorities that currency tends to 
expand or contract in conformity 
wi th trade demand for funds or lack 
of it. 

Be that as it may, there is sta
tistical evidence that current im
ports are well in excess of exports. 
In the past two months, the Re
serve Rank has been evidently los
ing foreign assets. Statistics for the 
week ended May 26, 1950, indicate 
that, after remaining stationary for 
a fortnight, the downward trend in 
holdings of foreign assets of the Re
serve Bank has been resumed. 

In the week ended May 26, 1950, 
the Reserve Bank's holdings of 
foreign securities declined by Rs. 
12.19 crones while balances held 
abroad registered a decrease of Rs. 
2.64 crores. This heavy decrease 
in the Reserve Bank's foreign ba
lances in the week presumably re
presents payments for imports of 
American cotton. These payments 

are initially made by the Govern
ment who subsequently get reim
bursed through gradual sales of im
ported cotton to the industry. 

Incidentally, it is of interest to 
note that, in the week ended May 
26, 1950, the Reserve Bank's hold
ings of rupee securities improved 
by Rs. 11.4 crores, as against a de
cline of Rs. 12.19 crores in hold
ings of foreign securities. In other 
words, the Government must have 
procured the in i t ia l rupee finance 
for paying for imports of American 
cotton by handing over ad hoes to 
the Reserve Bank. When figures 
of scheduled banks for the relevant 
week are available, it w i l l be known 
whether the industry has already 
bought up that much of cotton, 
and. if so, whether the industry has 
financed purchases of raw mate
rials through withdrawal of bank 
deposits. 

HEAVY BULL LIQUIDATION 

While easier money conditions arc 
having a sustaining effect on the 
gilt-edged market, bullion prices 
developed a sagging tendency as a 
result of heavv bull liquidation, 
Dur ing the week, silver prices de
clined by five points as it became 
known that the bull syndicate was 
not prepared to take delivery of 
its purchases and that it was l iqui
dating its holdings. 

This was the main reason why, 
for the first time in recent years, 
carry-over charges were for one 
day, Wednesday, against buyers. 
By Thursday, budla charges were as 
usual against sellers, though bears 
have the satisfaction that, for the 
first time since the bull market com-
meneed wars ago, they are being 
asked to pay a nominal amount for 
transferring their sales. These tech
nical factors explain the changes in 
budla rates. Informed market cir
cles are emphatically of the view 
that this week's budla charges do 
not mean that a bear market in bul
lion is on its way. 

C C O R D I N G to the statistics of 
the Labour Bureau, there 

were fewer disputes involving less 
workers during March 1950 as com
pared to the previous month. The 
time-loss was, however, consider
ably higher. There were 79 dis
putes in March involving 42,343 
workers as against 88 disputes i n 
volving 46,546 workers in Febru
ary. The number of man-days lost 
during the month was 487,174 as 
compared to 337,803 in February. 

Lockouts during the month num
bered 8 and accounted for a time-
loss of 387,921 man-days or nearly 
80 per cent, of the man-days lost 
during the month. There were not 
many important disputes during the 
month hut six of bigger dis
putes accounted for over 400,000 
of man-days lost. 

Bombay showed an increase in 
the number of disputes as well as 
in the number of man-days lost. 
There were 37 disputes in the State 

involving over 17,400 workers. These 
disputes were responsible f ss 
of 1 .9 lakhs man-days. C ; 

were lockouts which involved 6,000 
workers and accounted for a time-' 
loss of nearly 91,000 man-days. 

"West Bengal recorded 12 disputes 
involving over 13,000 workers and 
a time-loss of 2.6 lakhs of man-
days. Of these 4 were lockouts i n 
volving about 8,700 workers and a 
time-loss of 2.3 lakhs of man-days. 

Madras recorded only 9 disputes 
as against 19 in February but the 
time-loss was about 33,000 man-days 
as against 17,000 in February. One 
of these was a lockout which ac
counted for a time-loss of over 
30,000 man-days. 

Cotton textiles showed an im
provement as compared to the pre
vious month as the number of man-
days lost declined from about 
109,000 to about 56,000. 

The jute m i l l industry however 
suffered a heavy loss during the 
month under review and accounted 
for over 211,000 man-days lost. 

Of the 29 disputes recorded in 
the. textile industry 7 were lockouts 
arid these were responsible for over 
347,000 out of the 356,800 man-
days lost in the textile group as a 
whole. The situation in collieries 
was comparatively quiet. 
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