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Book Review 

Pakistan Economics 
A K I S T A N being a new State, 
outsiders interested in her affairs 

have felt a great dearth of reliable 
statistical information relating to 
the economic life of that country. 
The Annual Review Number of 
Karachi Commerce for the year 
1949 published recently (Edited 
by Syed Ahmed M.A. , Price 
Ra. 2) goes a long way in 
t i l l i ng this gap. The contributors 
for this issue include prominent 
Government officials l ike Dr. Nazir 
Ahmedj Secretary, Development 
Board, Government of Pakistan, S. 
M. Hude, Director, Commercial In 
telligence and Statistics and S. M. 
Ahmad. Industrial Adviser to the 
Government of East Bengal, among 
others. The chief topics discussed 
in the Annual Review Number are: 
( i ) The financial position of the 
Central and Provincial Governments 
of Pakistan; ( i i ) The Min ing Indus
t r y ; ( i i i ) The Tea Industry; and 
( i v ) Pakistan's Non-Devaluation. 

In reviewing the Central Budget 
of the Government of Pakistan, the 
Karachi Commerce has justified the 
heavy defence expenditure, which 
leaves l i t t le for development and 
capital projects in Pakistan, as the 
necessary price that has to be paid 
for independence. While explaining 
the heavy defence expenditure, the 
journal remarks "Whi le we are pre
pared to pay the heavy price of in
dependence, we must emphasize that 
it is closely linked wi th the price 
which others might have to pay for 
international peace and for the pros
perity of humanity at large". 

The total revenue of Central and 
Provincial Governments of Pakistan 
amounts to more than Rs. 125 crores 
as compared to Rs. 707 crores in 
India. On a pro rata basis this 
works out to Rs. 15-9-0 for Pakistan 
as contrasted wi th Rs. 20-14-0 per 
capita in India. A l l the provincial 
governments faced deficits in the 
budget for 1950-51, The Govern
ment of East Bengal faced reduction 
in revenue due to the prospects of 
lower yield from the export duty 
on jute and prohibit ion policy, while 
its expenditure has increased from 
the revision of pay scales. To some 
extent the deficits of the provincial 

governments may be attributed to 
the changed structure of financial 
relations in Pakistan whereby the 
provinces receive nothing from a 
divisible pool for taxes on income 
from the Centre, insignificant 
amounts by way of grants for deve
lopment purposes and only 50 per 
cent, of the receipts from sales tax. 
The Central Government of Pakis
tan has passed the Estate Duty Act 
which came into operation on the 
1st A p r i l 1950. Unlike India, re
ceipts from Estate Duty, when rea
lised, w i l l accrue wholly to the Cen
tre. 

In his review of the tea industry 
in Pakistan, M r . Tufa i l Ahmed Khan 
has tried to explain why despite 
Pakistan being a producer and ex
porter of tea, the people of Pakistan 
largely consume imported tea. Ac
cording to Mr . Khan this strange 
anomaly is due to British exploita
tion and vested interests. Most of 
the tea gardens in Sylhet, the author 
contends, are owned by foreigners 
who sell tea cheaply to the United 
Kingdom while Western Pakistan 
has to consume the costlier Indian 
and Ceylon tea. It appears that Mr . 
Khan has not properly understood 
the problems of the tea industry in 
Pakistan. He has ignored the fact 
that much the larger portion of 
Pakistan's lea is of inferior quality 
and cannot be consumed by itself 
unless it is blended with Indian or 
Ceylon tea. The Pakistan tea im
ported into Bri tain is blended with 
other teas before it is sold to con
sumers. The author has also ignor
ed one recent trend in the tea indus
try of Pakistan. As a result of Pa
kistan's non-devaluation, even her 
cheap tea has become costlier as 
compared to Indian and Ceylon tea. 

The article on the Mining Indus
try is both descriptive and informa
tive. It is doubtful, however, if the 
conclusion of the author that " i t is 
hoped workable minerals would 
soon be unearthed and would enable 
the Government to industrialise the 
country to a large extent" is realis
tic. 

Nearly half the written space of 
the journal is devoted to the analysis 
of Pakistan's foreign trade and the 

justification of her non-devaluation 
policy. The Director of Commer
cial Intelligence and Statistics, of 
the Government of Pakistan con
tends that despite India's refusal to 
l i f t jute, Pakistan has been able to 
find alternative market 'for a sub
stantial quantity of its produce'. Un
fortunately his own figures of in
creased exports to France, Italy and 
the United Kingdom, when consider
ed in relation to the quantitative 
gap in demand created by India's 
stoppage of imports since September 
1949, falsify this impression. Even 
his contention that Pakistan's raw 
cotton, despite slackened purchase 
from India, Japan and the United 
Kingdom, would be sold out by the 
end of the season, appears unrealis
tic. 

Let us take the case of raw jute 
first. The official estimate of East 
Bengal's crop in the 1949-50 season 
is 33 lakh bales. The trade esti
mates, usually more reliable, were 
much higher. Out of this about 9 
lakh bales have been exported 
through Chittagong and nearly 6 
lakh bales have been exported to 
India between September 1949 and 
February 1950. If the Indo-Pakis-
tan trade deadlock continues, there 
can be no doubt that even assuming 
the optimum port capacity of Chit
tagong, there w i l l remain a carry
over of at least a mi l l ion bales. This 
factor seems to have been ignored 
in a l l the articles dealing with the 
raw jute trade. 

As for her raw cotton, at the end 
of the cotton season 1948-49, Pakis
tan had a very small carry over of 
only about 45 thousand bales. The 
cotton crop in 1949-50 is estimated 
at nearly 12 lakh bales. Since 
September 1949 the United King
dom and India have stayed off the 
market, the former because of differ
ences in the interpretation of the 
U. K.—Pakistan Cotton Agreement 
and the latter because of the trade 
deadlock. Of the total available 
supply of 12.5 lakh bales for the 
1949-50 season only 4.5 lakh bales 
had been exported by the end of 
February 1950. Hardly 40 per cent 
of the Punjab crop had been mar
keted by the end of February. Euro
pean demand may not be very large 
in view of American cotton being 
supplied to Europe under the Mar
shall A i d . I t is doubtful if within 
the remaining six months the ba-
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